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through loan and grant, will be subject 
to requirements under these regula-
tions which cover, among other things, 
financial reporting, accounting 
records, budget controls, record reten-
tion and audit requirements. For pass- 
through loans and grants, RUS Bor-
rowers will be required to include in 
their legal documents the requirement 
for project owners to provide sufficient 
financial, accounting and budget infor-
mation and other records deemed nec-
essary to facilitate audits in accord-
ance with 7 CFR part 3015 and 7 CFR 
part 3016 for non-profit entities, and 
RUS rural economic development loan 
reviews for projects in a for-profit sta-
tus. 

(h) For pass-through loans and grants 
awarded under this subpart, the Bor-
rower must diligently monitor per-
formance to ensure that time schedules 
are being met, projected work by time 
periods is being accomplished, and 
other performance objectives are being 
achieved. The Borrower must submit 
an original and one copy of each report 
to RUS on an annual basis. The project 
performance reports shall include, but 
not be limited to, the following: 

(1) A comparison of actual accom-
plishments to the objectives estab-
lished for that period; 

(2) Reasons why any established ob-
jectives were not met; 

(3) A description of any problems, 
delays, or adverse conditions which 
have occurred, or are anticipated, and 
which may affect the attainment of 
overall project objectives, prevent 
meeting of time schedules or objec-
tives, or preclude the attainment of 
particular project work elements dur-
ing established time periods. This dis-
closure shall be accompanied by a 
statement of the action taken or 
planned to resolve the situation; and 

(4) Objectives and timetable estab-
lished for the next reporting period. 

(i) For pass-through loans and 
grants, a final project performance re-
port will be required with the last SF 
269, ‘‘Financial Status Report,’’ avail-
able from RUS in Washington, DC. The 
final report also must provide an eval-
uation of the success of the project in 
meeting the objectives of the program. 
The final report may serve as the last 
annual report. 

(j) Monitoring requirements for Bor-
rowers receiving grants for revolving 
loan funds are specified in § 1703.22. 

[57 FR 44317, Sept. 25, 1992, as amended at 59 
FR 11712, Mar. 14, 1994] 

§ 1703.67 Changes in project objective 
or scope. 

For loans and grants awarded under 
this subpart, the Borrower must obtain 
prior approval for any material change 
to the scope or objectives of the ap-
proved project, including changes to 
the scope of work or budget. Failure to 
obtain prior approval of changes can 
result in suspension or termination of 
grant funds. 

[59 FR 11712, Mar. 14, 1994] 

§ 1703.68 Loan and grant termination 
provisions. 

(a) Termination for cause. The Admin-
istrator may terminate any loan and/or 
grant in whole, or in part, at any time 
before the date of completion of loan 
and/or grant disbursement, whenever 
the Borrower has failed to comply with 
the conditions of the loan and/or grant. 
The Administrator will promptly no-
tify the Borrower in writing of the de-
termination and the reasons for the 
termination, together with the effec-
tive date. The termination date will be 
no less than 30 days following receipt 
of the termination notice. The Bor-
rower will have such time to cure the 
default, or to state why it feels the 
loan and/or grant should not be termi-
nated. The Administrator will stay the 
termination upon the curing of the de-
fault, and may delay termination if, 
sufficient cause has been given by the 
Borrower. 

(b) Termination for convenience. The 
Administrator or the Borrower may 
terminate a loan and/or grant in whole, 
or in part, when both parties agree that 
the continuation of the project would 
not produce beneficial results commen-
surate with further expenditure of 
funds. The two parties will agree upon 
termination conditions, including the 
effective date, and in the case of par-
tial terminations, the portion to be 
terminated. The Borrower will not 
incur new obligations for the termi-
nated portion after the effective date, 
and will cancel as many outstanding 
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